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the ability, wisdom, and strength of Asian entreprencurs and, in
return, provide them with the skills to allow them to develop their
own environmental technology once they return to their home
country. In this way, Kawasaki will build upon its growing network
and play a significant role in international contribution.

The Kanagawa Entry for Haneda International Airport shall be
regarded as the gateway through which our environmental technology
is exported to other Asian nations. The Environment Research
Institute will take on the role similar to that of a visitor’s center,
where those whom are interested shall experience and comprehend
Kawasaki efforts in technology. Its relationship with Asian countries,
especially with China, has grown stronger, as proved by the visit to
JFE by the Chairman of the People’s Republic of China, Hu Jintao
(00 0), in May 2008.

Strengthen International Competitiveness through the
Cooperation of the Three Ports

<Yoshida>

The number of calls to ports on the key sea routes is in drastic
decline. Even if the same products were being produced, if costs are
raised due to the time taken up by shipping, then Japan will find
itself losing its competitive edge.

This is an issue that cannot be resolved by separate ports or by private
industries alone. On March 21st 2008, the Mayor of Kawasaki, the
Mayor of Yokohama, and the Governor of Tokyo signed a statement
of mutual agreement to begin cooperative efforts among the Port of
Kawasaki, the Port of Yokohama, and the Port of Tokyo. Facing
fierce global competition, these ports aim to enhance the capabilities
of cargo storage in the Tokyo Bay area to appeal to potential
customers and, as a result, attract more ships to Japan as a port of
call, thus bringing greater prosperity to Japanese industries.

This statement of mutual agreement is an indication of how the
influence of ports in Japan is lessening with the rapid advancement of
ports in other Asian nations. And yet key sea routes are slipping
though the grasp of these three Keihin Ports. In light of this, the
three Ports of Keihin is finding itself in a situation where the
strengthening of cooperation between their three ports shall mean a
strengthening of their united competition in the world market.

Revitalize the Coastal Area by Maintaining the Kanagawa Entry
<Fugiwara>

In October 2010, Haneda Airport shall become internationalized.
The number of flights will increase from 300,000 to 400,000, namely
1.4 times more than the current level. With this increase in the
number of flights and of passengers, then the vast unused land
opposite of the airport must be strategically upgraded, which allows
for the coastal area, the entire city of Kawasaki and, moreover, the
overall economy of Japan to make huge strides forward.

The vacant land is to be divided into two parts:

The “development/business/entertainment zone” and the “aviation-
related industry support zone.”

Numerous innovations will be taken into consideration of this major
urban development project, while also keeping in mind of how to
create support for the aviation-related industries.

The current plans for the Kanagawa Entry have yet to decide upon
the placement of roads or the overall framework. However, even if
the precise locations are not yet decided upon, time and effort is
going into conceiving the use of the land as advantageous to the
concentration of life science industries as well as to the surrounding
ecology, as a proper example to contribute to the world over.

The Direction of Kawasaki’s International Strategy

<Fukushiba>

When if comes to international exchange at the local level, we believe
it is the role of the administration to support the formation of a
platform where Japanese citizens and companies can conduct smooth
exchanges with overseas counterparts.

Kawasaki City does not have offices overseas to form channels with
other nations. Instead of establishing itself overseas, we believe it is
vital to cultivate local activity with a “key person” that both cities
would be able to easily recognize.

While individual business may have success overseas, the city itself
has yet to form a consensus on its own international strategy. There is
a growing sense that Kawasaki City must formulate a proper scheme
of how to introduce its unique features as well as an idea of what it
wishes to accumulate and what is needed to share this with other
nations.

To continually demonstrate the capabilities of Kawasaki City, the
transmission of information is a necessity. Including the effective use
of foreign-based media, the cooperation of the foreign embassies and
consulates in Japan are an important factor.

Unlike national-level administrations that are hindered by strict laws
and conflicts of interest, we believe there is a great deal of merit to be
found in the relative flexibility that exists among municipalities.

So, to boil down the international strategy necessary for Kawasaki
City: First, introduce Kawasaki’s unique appeal. Second, create a
platform through administrative support that acts as an effective tool
for international exchange. And lastly, come up with an outline for
the next major step, such as the transmission of technology to
developing countries or the process of inviting foreign companies to
the city. An effective international strategy for Kawasaki is one that
establishes greater appeal for the city and thus creates a “Good Cycle”
that connects to each of these elements.

The Power of Kawasaki as a City Rising to the Global Stage
<Hirao>

International exchange comes about when citizens, municipalities,
companies, or even educational bodies recognize its importance.
Establishing an information center would make it possible for these
various entities to have greater access to the possibilities of exchange.

There is a great deal of people in Kawasaki with experience abroad, so
it is vital to utilize such key individuals in wide variety of ways, such
as by creating international channels through their efforts in order to
achieve various goals.

As a way to move from Sister City relationships to strategic
relationships, it may be possibly to build upon the well-established
base formed from the cultivation of these Sister City relations to
create new strategic relations.

Although Kawasaki intends to offer its support to other Asian nations
as an environmental-friendly city to emulate, it does not anticipate
anything from Asia in return. While it is vital to build upon relations
with Asian nations, Kawasaki should also strengthen its ties with
Western countries as well.

It is important for Kawasaki to broadcast its appeal in order to
heighten its international recognition. The city has numerous
attractive features that should be marketed and internationalized as a
way to elevate the entire city’s economic activity and prestige.

It is important to consider not only how to elevate Kawasaki’s
industry and environmental technology, but also how to increase the
city’s appeal to overseas talent and foreign companies. This increased
competitiveness is a necessity as an international strategy, taking into
consideration the major cities all over the world that are calling on
overseas industries and uniquely skilled minds.

Kawasaki City must improve upon its natural, social, and educational
environments as a way to appeal to both foreign and even non-
foreign talent, such as by providing education for foreign students to
study, in order for them to live in a city that is safe, open and
comfortable.
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f0rering Discussion’
Kawasaki's International Strategy
in the Age of Globalization

<Executive Summary>

International exchange by local municipalities not only develops
friendly relations, but also makes international contributions through
cooperative activities that utilize unique features. The City of Kawasaki
successfully developed technology to overcome terrible pollution and
has accumulated a great deal of know-how in the process. With
improvements to Haneda International Airport in 2010, the city shall
have significantly greater access to the world. This discussion delves
into how Kawasaki City, at this point, shall exercise its strengths and
formulate an international strategy that shall present itself overseas as a
city that is capable of contributing to the entire globe.

0 Participants(]

Professor of Economics at Senshuu University Kouji Hirao
International & Domestic Exchange Section Noriko Nomoto
Associate Director of the Policy Promotion Office Kousuke Fukushiba

Coastal Area Development Office Manager
International Economic Affairs and

Tooru Fujiwara

Asian Venture Business Promotion Office Manager ~ Yoshiyuki Mizutani
Global Environment & Sustainability Office Manager ~ Ichirou Nagase
Port Management Planning Section Manager Takashi Yoshida
0 Moderatord
Self-Government Policy Department Director Masasuke Takitouge

The Kawasaki Model

<Hirao>

The theme of this discussion is rather timely. In October 2010,
Haneda Airport shall be internationalized and in February 2009
Kawasaki hosted its International ECO-Tech Fair. In light of the
worldwide economic crisis set off by the bankruptcy of Lehman
Brothers in 2008, both the nation and local administrations seek an
effective model for future generations.

As one of the world largest industrial cities, Kawasaki is also a city
known for its international culture, development of environmental
technology and concentration of knowledgeable research and
development. As a symbiosis of a place for industry and for living, the
city offers a 21st century industrial city model called the “Kawasaki
Model.”

These 100 years, especially in the process of dealing with the serious
pollution following high economic growth, the city of Kawasaki has
formed anti-pollution regulations, environmental systems, and has
kept a sustainable industrial city functioning, while other major cities
of the world in a similar situation are prone to decline.

In order to strengthen Kawasaki’s influence in the world, there is a
need to hold the international meetings, such as the International
ECO-Tech Fair, on a regular basis to present the city’s efforts and
unique experience.

In addition, the Kanagawa Entry, through the expansion of the
Haneda Airport area, will be regarded as the gateway to other Asian
nations. As a place where high-tech research institutions that include
environmental technology are being built, and with the potential
gains of the aviation industry as Haneda Airport becomes
internationalized, Kawasaki City will gain easier worldwide access and
will have an advantage with this strategic situation.

From International Exchange to International Contribution
<Nomoto>
Kawasaki’s history of cultural exchange began in 1977, when it

formed Sister City relations with the City of Rijeka in Federal
Republic of Yugoslavia (presently the Republic of Croatia). Presently,
it has now formed eight Sister City relationships with locations across

the globe.

The formation of Sister Cities reached its peak in Japan by 1992 and
has been in decline since then (according to the Council of Local
Authorities for International Relations). This does not mean that
international policies in local authorities have declined but that there
is a change in policies where a greater variety of options are available
to achieve the goal of international exchange by utilizing the unique
features of the cities.

The globalization of industries and the tangible signs of
environmental problems worldwide increasingly necessitate
international agreements and cooperation. For Kawasaki City, the
timing may be right to shift from merely international and friendly
exchanges to cooperative partnerships focused on mutual goals.

As a city that has supported the rapid growth of the Japanese
economy, Kawasaki is accumulating cutting edge technology. And as
a city that has suffered from the damage of pollution in the past, it
now has the experience to produce environmental technology. In
addition, there is an increased network of people and cultural
understanding that was formed throughout Kawasaki’s long history
of international exchange. Now is the time for Kawasaki to use such
accumulated wealth and contribute to the global society.

International Contribution Utilizing Environmental Technology
<Nagase>

In response to the fourth report by the Intergovernmental Panel of
Climate Change (IPCC) presented in 2007 and in the midst of
transforming municipal global warming policies, the city announced
the “Carbon Challenge Kawasaki Eco-Strategy” (CC Kawasaki) in
February 2008. In order to create a sustainable society where industry
and healthy environment may coexist, CC Kawasaki concentrates on
the reduction of CO2 emissions by promoting environmental
strategies that make use of the city’s unique advantages, by
contributing environmental technology overseas, and by working
with various organizations.

One organization in particular that Kawasaki works alongside, as an
international channel to contribute environmental technology
overseas, is the United Nations Environment Programme (UNEP).
In cooperation with this organization, the city has held the Asia
Pacific Eco-Business Forum three times so far to provide a place to
exchange strategic information and the latest in environmental
technology, based on what the city has accumulated over time.

Through these forums, UNEP introduced the City of Kawasaki’s
coastal industrial area to many Asia-Pacific developing countries as an
ecological model and also started the International ECO-Town
Project by applying what it had learned from the city. The forum of
2009 will be held at the same time with International ECO-Tech
Fair, which shifts the focus from not just ecological challenges, but to
business opportunities as well.

The International ECO-Tech Fair and the Transfer of
Environmental Technology to Asian countries

<Mizutani>

A noticeable feature of Kawasaki is its potential to continually
develop as an industrial city while also sustaining a wholesome
environment. At the International ECO-Tech Fair, we wish to
introduce the city’s history, its bitter struggle and eventual victory
over terrible pollution. In order to meet the needs of nations overseas,
Kawasaki offers the opportunity for them to participate in business
matching not only with local companies, but also with other
companies in Japan whom use Kawasaki as a hub. Moving towards
the future, there are hopes that everyone will find in Kawasaki
whatever suits their needs.

As for the Asian Venture Business Town, Kawasaki aims to assimilate
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